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Slide notes 

This is the second module in the Fiscal 101 series. Obligation (or orders placed requiring payment) and 
Liquidation (payment) are essential concepts that support the appropriate management of your Federal 
Part C state award. Whether you directly address the fiscal award, or the management of the award is 
handled by your fiscal department, it is important for every Part C Coordinator to understand the 
requirements. 
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Slide notes 

When discussing Obligation and Liquidation, there are several terms that are important to understand.  
Forward Funded: Unlike other federal funding, Congress makes IDEA funds available on July 1 before 
the official start of the federal fiscal year on October 1.  
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Slide notes 

Period of Performance: This term refers to the period of time that the non-federal entity (the state lead 
agency) can incur obligations to carry out activities authorized by the federal award. The grantee (state 
lead agency) must liquidate all obligations incurred under the award by 120 days after the end of the 
funding period. 
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Slide notes 

Tydings Period: A provision of the General Education Provisions Act (GEPA) allows state lead agencies 
an additional 12 months to obligate any funds that were not obligated at the end of the first twelve 
months. As a result of the Tydings Period, states have 27 months to obligate funding for each federal 
fiscal award. 
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Slide notes 

Finally, obligations are contracts, subawards, orders placed for property and services, or other similar 
transactions during the funding period that will require payment.  Details on when a State or subgrantee 
makes obligations for various kinds of property and services, such as personal services by an 
employee, personal services by a contractor, performance of work other than personal services and 
travel are also specified (34 CFR §76.707). 
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Slide notes 

Unlike many Federal awards, the period of availability for many Department of Education grants, 
including the IDEA Part C grant funds, have a period of availability that exceeds 12 months. This chart 
illustrates all three of the time periods for fiscal activity that Part C programs need to understand. While 
the chart uses FFY 2021 funding to illustrate these time periods, these time frames apply regardless of 
the specific funding year. 
First,  IDEA Part C funds are provided to States on July 1st of every year.  This is called a forward 
funding period where funds are made available prior to the start of the Federal fiscal year, which is 
October 1st.  Forward funding extends the total Federal Funding Period to 15 months.   
A second provision is called the Tydings  Period (an Amendment from GEPA).  The Tydings Period 
extends the period of availability for an additional 12 months.  The combination of the advanced 
appropriation (or Forward Funding) and the Tydings period allows the IDEA Part C funds to be available 
for expenditure for a total of 27 months.  This 27 month period is also called the obligation period.   
Because the IDEA Part C period of availability for each grant is 27 months, there are always two grants 
available for obligation, and between July 1st and September 30th of each year, three grants are 
available for obligation. 
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Once the 27 months have passed, there are an additional 120 days (from October 1st through January 
28th of the following year) where no new expenditures can be made, but funds can be drawn down for 
expenditures made during the period of availability.  This is called the liquidation period.   
Finally, if a lead agency cannot liquidate all of its funds during the obligation and liquidation period, a 
lead agency may make a late liquidation request to OSEP. If you have any questions regarding 
obligation and liquidation, you should contact your OSEP state lead. 
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Slide notes 

Two handouts are available here for you to download and either save or print.  The document on the left 
has the content that you just viewed, along with the annotated text that you heard.  The document on 
the right is a complete list of all Code Regulations that are cited in the Fiscal 101 series.  Clicking on the 
images will open the documents in a new window.  Use the Continue button when you are finished. 
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Slide notes 

Thanks for watching!  You may use the "Return to List" button to go back to the list of modules, or you 
may exit by closing your browser window. 
 

 


